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Change of Equilibrium and Optimal Location of Retail Stores Competing
with Mail Order Stores
Masaaki OZAWA and Tatsuya KISHIMOTO

Abstract:

This paper analyzes equilibrium and optimal location of competitive retail stores competing with

mail order stores. Two competing retail stores and mail order retail store’s competitive location

model on one-dimensional city model, like Hotelling model, was presented, provided that

consumers’ store choices are modeled by the production constraint spatial interaction model. As the

attraction of mail order store increases, two retail stores’ location change from one central location

to two separated location and it returns to one central location. Characteristics of equilibrium and

optimal location are investigated in detail on different parameter settings.
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